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Highlights 


e Commencement of gas and condensate production from the 
Beasley Field, Texas. 


e Commencement of oil production from the Wayne-Rosedale 
Field, Alberta. 


e Discovery of West Meyersville Field, Texas, which resulted in 
gas production commencing May 15, 1980. 


e Discovery of the Tsea Field, British Columbia. 
e Discovery of the Malakoff Field in Texas. 
e Discovery of the Delia Field in Alberta. 


e Completion of a private placement which netted the treasury 
$3.2 million. 


e Completion of a production loan of $500,000 with the Bank of 
Montreal, Calgary, Alberta. 


e Establishment of a $3 million line of credit with the Bank of the 
Southwest, Houston, Texas. 


e Acquisition of a 90% interest in Galvez Energy Corporation of 
Houston, Texas providing additional reserves and cash flow. 


e Establishment of an operating office in Houston, Texas and the 
appointment of technical and experienced staff. 


Directors’ Report to the Shareholders 


The Board of Directors is pleased to 
present to the shareholders the 
Annual Report for the year ended 
December 31, 1979. 


During the past year, the Company’s 
primary thrust was directed at 
increasing assets by the 
establishment of additional oil and gas 
reserves in both Canada and the 
United States and the addition of 
depth and expertise to the corporate 
management team through the 
recruitment of highly qualified 
personnel in appropriate geological 
and business disciplines. 


The Company intends to actively 
pursue this philosophy throughout the 
energy conscious 1980's and will be 
participating in considerably more 
ventures in the United States where 
fiscal advantages are greater. 


Consolidated cash flow for the year 
ended December 31, 1979 was 
$1,117,986 and net earnings for the 
same period were $452,033. In 
December 1979, a private placement 
was completed to net the treasury 
$3,206,250. 


Throughout the year, the Company 
maintained a strong, flexible financial 
position. This financial stability 
enabled the Company to negotiate at 
competitive rates a $3 million line of 
credit with the Bank of the Southwest, 
Houston, in order to be prepared for 
growth opportunities through the 
acquisition and development of new 
oil and gas properties in the United 
States. 


In addition, the Company obtained a 
$500,000 loan from the Bank of 
Montreal, Calgary for field 
development. 


During 1979 the Company established 
a cash flow by commencement of oil 
production from the Wayne-Rosedale 
Field in Alberta and gas and 
condensate production from the 
Beasley Field in Texas. It is expected 
that this cash flow will be enhanced 
during 1980 by further development of 
the Wayne-Rosedale and Beasley 
Fields. In addition, the Company has 
signed gas sales contracts on the 
West Meyersville, Lissie and Weeks 
Island fields which are currently being 
placed on stream. Income from the 
East Bernard and Tsea fields is 
expected in early 1981 which will 
place the Company in the position of 
receiving cash flow from seven fields. 


At this time the Company estimates 
total proven and probable reserves at 
4,761,000 barrels of oil and 22.85 
billion cubic feet of natural gas. 
Additional drilling is required on each 
field in order to fully deliniate and 
develop the reserves. Upon 
completion of the development stage 
of each field the Company intends to 
conduct reservoir studies to establish 
final reserve estimates. 


A major step in the development of the 
Company was the acquisition by 


Westmount Resources, Inc., the 
Company’s U.S. subsidiary, of 90% of 
the issued and outstanding shares of 
Galvez Energy Corporation of 
Houston. This provided the Company 
with interests in reserves in five 
separate additional fields in the Gulf 
Coast area. The establishment of an 
operating office in Houston will service 
the Company’s expanding program of 
exploration, development and 
production in the United States. 


The Directors are pleased to welcome 
to the corporate management team 
Raymond Garcia, P.Eng., Vice- 
President and Chief Operating Officer 
of Westmount Resources, Inc.; James 
Bruce, B.Sc., B.Admin., Controller and 
Manager, Financial Planning; Donald 
Henderson, C.P.A., Controller of 
Westmount Resources, Inc.; and 
Robert Hubbell, P.Eng., Vice- 
President and senior advisor on U.S. 
oil and gas development. Mr. Hubbell, 
a Consulting Petroleum Engineer, has 
also been appointed to the Board of 
Directors of Westmount Resources 
Ltd. 


In conclusion, since the last Annual 
Meeting, the Company has made 
substantial progress by the 
commencement of cash flow, the 
establishment of financial stability, the 
diversification of having proven 
reserves in nine separate fields and 
the addition of experienced, technical 
and professional members to the 
management team. The Directors 
believe these achievements have 
provided a strong base for the further 
development of existing fields and the 
aggressive pursuit of new energy 
projects both in Canada and the 
United States. 


On behalf of the Board of Directors 


A hee Kgatade 


D. ROSS FITZPATRICK 
President and Chief Executive Officer 


June 6, 1980 
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Report on Operations 


Outstanding progress was made 

in the Company's oil and natural gas 
programs in both Canada and the 
United States during 1979. 


OIL AND GAS DEVELOPMENT — 
TEXAS 


Beasley Field 


This property encompasses 
approximately 2,224 acres southwest 
of Houston in Fort Bend County. The 
Company participated in drilling the 
first development well, the Wegner 
No. 1, in August 1978 which was 
successfully completed in the Yegua 
zone. Seven successful wells have 
subsequently been drilled to greater 
depths encountering the highly 
productive Cook Mountain sands. In 
total, five productive formations have 
been established in the field. At year 
end 1979, eight wells were in 
production with a ninth completed in 
May 1980. Since August 1979 when 
the first wells came on stream, 
production averaged approximately 
10 million cubic feet of gas and 200 
barrels of condensate per day. 


The Beasley property holds excellent 
potential for future development. It is 
anticipated that at least four additional 
wells will be required to fully develop 
the Yegua sands at the 7,600 ft. level. 
In addition, it is considered that the 
shallow sands encountered by all 
wells at the 3,000 ft., 5,000 ft., and 
6,000 ft. levels hold potential for more 
infill drilling. The most recent four wells 
encountered the deeper Cook 
Mountain sands at the 8,100 ft. level. 
Although a determination of the 
number of wells that could be drilled to 
the Cook Mountain sands has not 
been made, Chapman Oil Company, 
the operator, reported that the deeper 
sands hold an even greater potential 


than the shallow sands or the Yegua 
sands, particularly in the under- 
developed southwest portion of the 
field. 


Beasley Field was a significant gas 
find which established substantial gas 
reserves for the Company. Proven 
reserves are estimated at 45 billion 
cubic feet and 692,000 barrels of 
condensate. Westmount holds a 

25% working interest in the field. 


West Meyersville Field 


This 460 acre prospect in Goliad 
County has one successful gas well 
on stream producing approximately 
500,000 cubic feet per day. An 
additional four wells are estimated to 
be needed to fully test the potential of 
this acreage. Total reserves are 
estimated by Chapman Oil to be 10.5 
billion cubic feet including the potential 
Wilcox zone. Westmount has an 
18.75% working interest in this field. 


Malakoff Area 


Drilling of the first exploratory well on 
this 2,000 acre prospect in Henderson 
County was completed in May 1980. 
Gross pay was encountered in four 
separate zones. Production casing 
has been set to total depth of 12,750 
feet and testing operations are 
underway. Westmount has a 6.25% 
working interest in this field which 
holds excellent drilling potential in all 
four formations. 


OIL AND GAS DEVELOPMENT — 
ALBERTA 


Wayne-Rosedale Field 


Westmount holds a 15% working 
interest in the 3,500 acre Wayne- 
Rosedale field located 10 miles south 
of Drumheller. At present there are 


twenty-one producing oil wells (eight 
old and thirteen new). Additional wells 
are scheduled to be drilled to fully 
develop the field’s potential of 
recoverable oil, estimated at 25 to 

30 million barrels including secondary 
recovery. This represents 3,750,000 
to 4,500,000 barrels to Westmount’s 
working interest. 


Production reached 20,000 barrels per 
month in December 1979. When the 
development program is completed, 
production is expected to rise to 
40,000 barrels per month. In addition 
to the oil production it is expected that 
solution gas production from the field 
will be on stream before the end of 
1980. 


Delia Field 


Located in the McKee area, the Delia 
gas field has established reserves on 
four sections with sufficient additional 
acreage of eight sections to 
substantially increase this volume 
with step-out drilling. Westmount has 
participated in the drilling of two 
successful wells and has acquired 

an additional two wells in the area. 
Drilling is currently underway in the 
Delia Field. 


OIL AND GAS DEVELOPMENT — 
BRITISH COLUMBIA 


Tsea Field 


The Company acquired a 15% 
working interest in this 1,600 acre 
natural gas property in northern British 
Columbia. To date, one well has been 
completed which indicated a stabilized 
gas flow of 8.16 million cubic feet per 
day. By drilling this well the Company 
earned an interest in a previously 
drilled well. Preliminary estimated 
reserves are from 50 to 75 billion cubic 
feet. This field is expected to come on 
stream in early 1981. 


ACQUISITION OF GALVEZ ENERGY 
CORPORATION 


In February 1980 the Company 
acquired 90% of the issued and 
outstanding shares of Galvez Energy 
Corporation of Houston, Texas in 
consideration for the issuance of 
157,059 shares of Westmount 
Resources Ltd. The assets of Galvez 
consist of a total of over 5,000 acres in 
five separate field areas; four in the 
Texas Gulf Coast and one in the 
Louisiana Gulf Coast. Reserves are 
independently estimated at 3.31 billion 
cubic feet of gas and 117,738 barrels 
of condensate valued at an 
undiscounted 15.6 million dollars. 
Currently, two wells are on stream and 
two wells are contracted to go on 
stream in the immediate future. All 
properties have the potential to 
establish substantially greater 
reserves by further drilling. The 
interests are: 


East Bernard Field, Wharton 
County, Texas 


Galvez has a 5% reversionary working 
interest in this 400 acre property. The 
producing properties consist of two 
gas wells with three completions. The 
Janik well produces from the Yegua 
sands at the rate of 167,000 cubic feet 
of gas with 1 barrel of condensate 

per day. The O’Hare No. 1 produces 
400,000 cubic feet of gas and 40 
barrels of condensate per day from 
the Boettcher sands. 


Lissie Field, Fort Bend and Wharton 
Counties, Texas 


Galvez is the owner of different 
interests in several different tracts 
totalling 1,130 acres in this field area. 
The Company has a 4% ORRI, before 
payout, and a 10.5% working interest, 
after payout, in the Armit Thomas 

No. 1 well, which has been 
successfully completed in a Frio Sand. 


This well also encountered the Yegua 
and Wilcox Sands. Additional drilling is 
expected to take place on the other 
tracts during the remainder of 1980. 


Corpus Christi Channel, Nueces 
County, Texas 


Galvez owns a 100% working interest, 
in Block 23 and Block 22 of Corpus 
Christi Channel totalling 1,280 acres. 
Galvez will farm out the drilling of a 
test well with provision to back in for a 
25% working interest after payout. 

An outline of the program for this 
prospect appears later in this report. 


South Fulshear, Fort Bend County, 
Texas 


Galvez has a 4% working interest, 
after payout, in 780 acres in the 
Randon Field. A well is proposed on 
the location but no firm drilling date 
has been set. An outline of the 
program for this prospect appears 
later in this report. 


Weeks Island Field, Iberia Parish, 
Louisiana 


Galvez has a 0.5% working interest in 
a 2,700 acre prospect containing one 
producing well. The well is expected 
to produce at a rate of approximately 
4.5 million cubic feet of gas and 
approximately 100 barrels of conden- 
sate per day from the Y sands. An 
85% take or pay gas contract has 
been finalized at $6.20 per 1,000 cubic 
feet of gas. At least two additional 
locations are available on the same 
reservoir which will be drilled to both 
the Siphonina Davisi and the 
Planulina Sands. 


NEW DRILLING PROSPECTS 
Petitot, British Columbia 


The Company has a 15% working 
interest in this 1,280 acre prospect 


that lies approximately seven miles 
north of the Tsea Field and has similar 
geological characteristics. This 
prospect will be drilled in late 1980 or 
early 1981. 


West Clarita, Coal County, 
Oklahoma 


The Company acquired a 15% 
working interest in the West Clarita 
Prospect consisting of 626 acres. 
The prospect is situated on a faulted 
anticline located along a wrench fault 
system on the north side of the 
Arbuckle uplift. The principal objective 
is the Oil Creek sand and the 
Company expects to proceed with a 
test well of 3,000 feet to be drilled in 
July 1980. 


Glencoe Vacherie Plantation, 
St. Mary Parish, Louisiana 


In May 1980, Westmount acquired a 
50% interest in approximately 9,000 
acres of leases in the Louisiana Gulf 
Coast area. The leases lie between 
the prolific Weeks Island and 
Jeanerette fields which have had 
outstanding production from multiple 
pay zones. Recent discoveries by 
Stone Oil, Exxon and Borden Inc., in 
the deep (16,000 to 18,000 feet) 
mid-Planulina sands has enhanced 
the area considerably. It is proposed to 
drill a test well to the Marginulina and 
Siphonina-Planulina zones, which are 
characterized by thick productive gas 
condensate multiple sands. 


Corpus Christi Channel, Nueces 
County, Texas 


Westmount has a 25% working 
interest in this prospect which is in 
Corpus Christi Bay, Texas. 


There are three probable and one 
possible drill locations on this acreage. 
The initial test well is an off-set to the 
Arco State Tract No. 23-1 which was 
completed in the M-2 sands with an 


initial potential of 15.1 million cubic 
feet of gas per day. There are three 
possible Frio Sands to be tested 
(M-3A, M-2 and M-1) and all are 
reservoirs of the type that are rich in 
condensate. Successful drilling of this 
prospect would be of significant 
economic importance to the Company. 


Northwest Violet, Neuces County, 
Texas 


This prospect is located one mile west 
of Corpus Christi. The initial test well 
on this acreage should be spudded in 
the near future. Gas production is 
expected from two Frio Sands at 7,200 
and 7,300 feet. In the general area, 
there are shallower Frio and Miocene 
Sands that have produced both oil and 
gas. If the initial test well is successful, 
up to four wells may be required to 
develop this 500 acre property in 
which the Company has acquired a 
12.5% working interest. 


Southeast Moss Hill, Liberty 
County, Texas 


Westmount holds a 12.5% working 
interest in this 1,750 acre property 
located about 44 miles northeast of 
Houston. An area of 1,000 acres has 
been defined from geological 
interpretation as being potentially 
productive. A total of twenty-two wells 
including the initial discovery well 
could be needed to fully develop the 
potential of this field. 


The Moss Hill Field to the north 
produces oil from four zones in the 
Yegua. The Hardin Field to the south- 
west is currently producing 225,000 
barrels per year from a similar 
anticlinal structure to that found on the 
Southeast Moss Hill. The initial test 
well will be drilled prior to September 
1, 1980. 


South Fulshear, Fort Bend County, 
Texas 


This 780 acre prospect is located in 
Fort Bend County. The geological 


concept is based on the extension of 
the Randon Field which produces from 
the Yegua formation. If the initial test 
well proves successful, additional 
locations have been identified for 
follow-up drilling. A successful well 
has the potential to produce 2 billion 
cubic feet of gas to the Westmount 
100% working interest. The first test 
well is expected to spud in before the 
end of 1980. 


MINERAL PROSPECT 


Nanaimo Lake, Vancouver Island, 
British Columbia 


This gold-silver-copper-zinc property 
consisting of four mineral claims of 48 
units was originally located by Gunnex 
Ltd., in the mid 1960's. The detection 
of a copper-zinc geochemical anomaly 
200 meters from the earlier workings, 
together with the exposure of massive 
calcopyrite mineralization and an 
improvement in base metal prices, 
warranted further exploration and 
development of this property. An active 
exploration program is underway. 


OPERATIONS SUMMARY 


The Company has maintained an 
89.65% drilling success ratio. Out of 
29 wells drilled, only three have been 
dry holes. This ratio is well above the 
industry average of 60% and the 
wildcat drilling success ratio of 1 in 10. 
To date, including acquisitions, the 
Company has established 42 
productive wells consisting of 21 oil 
and 21 gas wells in nine different 
fields. During the coming year 
development drilling will be carried out 
in eight fields. An active exploration 
drilling program on a total of 15,000 
acres involving seven new prospects 
is also planned during the balance 

of 1980. 


RAYMOND GARCIA 
Vice-President and 

Chief Operating Officer 
Westmount Resources, Inc. 


Profile of Directors 


D. ROSS FITZPATRICK, President and 
Director, is a graduate of the University of 
British Columbia and carried out graduate 
studies at Columbia University Graduate 
School of Business in New York. For several 
years he served as an executive assistant to a 
Federal Government Cabinet Minister in 
Ottawa and subsequently held senior executive 
positions with major Canadian gas transmission 
and resource companies in Vancouver where 
he gained wide experience in natural resource 
development. Mr. Fitzpatrick is also President 
of IMI Corporation, Seattle. 


TERENCE F. SCHORN, Director and Vice- 
President, is an Independent Geological 
Consultant for Westmount Resources and a 
number of other companies in the natural 
resource field. A graduate of the Haileybury 
School of Mines, Ontario, Mr. Schorn has more 
than 25 years experience in geological 
exploration, field supervision, mine 
development and mine management in 
Canada, The United States, South America and 
Australia. 


ROBERT O. HUBBELL, P.Eng., Director and 
Vice-President, is the Company’s senior 
advisor on U.S. oil and gas development. He 
completed his Masters Degree in Petroleum 
Engineering at the University of Houston and 
has over 20 years experience in the oil and gas 
industry. As a Consulting Petroleum Engineer, 
Mr. Hubbell’s career thrust has been in the field 
of reservoir engineering and economics. 


DAVID H.R. STOWE, Director, is Corporate 
Vice-President — Marketing, Scott Paper 
Limited. Mr. Stowe, a Director since August 
1978, is a graduate of the University of British 
Columbia and has held senior posts with Scott 
Paper Limited in both eastern and western 
Canada. Mr. Stowe is amember and past 
director of Canadian Grocer Distributors 
Institute. 


ALFRED E. TURTON, Director, is Chairman of 
the Board of Canarim Investment Corporation, 
which is western Canada’s largest venture 
capital underwriter having offices in Vancouver, 
Winnipeg, Regina and Prince George. Mr. 
Turton who joined the Board of Directors in July, 
1979 has had many years experience in the 
investment and finance field. 


Profile of Officers 


RAYMOND T. GARCIA, P.Eng., Vice-President 
and Chief Operating Officer, Westmount 
Resources, Inc., is a graduate of the University 
of Houston. He carried out graduate studies in 
petroleum engineering and business at the 
University of Texas. Prior to joining the 
company Mr. Garcia held senior operating 
positions with Texas Eastern Corporation where 
he was Manager of North Sea Operations, and 
Shell Oil Company where he was active in 
reservoir engineering and field operations 
engineering. 


JAMES W. BRUCE is Controller and Manager 
Financial Planning. After graduating from the 
University of Saskatchewan he joined the 
Federal Government as a Computer 
Programmer. Subsequently Mr. Bruce served 
as a Rate and Cost Analyst for Saskatchewan 
Power Corporation and in various rate and 
contract supervisory capacities with Alberta 
Gas Trunk Line. 


LINDA FRANCES, Secretary-Treasurer, joined 
the company in October 1978. Miss Frances 
brought to the company extensive experience 
in corporate administration having been 
employed by Placer Development Ltd. and 
Brameda/Teck Corporation. Before joining 
Westmount, Miss Frances served as 
Secretary-Treasurer of Wesbrook Management 
Ltd., which provided accounting and corporate 
secretarial services to resource companies. 


DONALD R. HENDERSON, CPA, Controller, 
Westmount Resources, Inc. is a graduate of the 
University of Texas at Arlington. Prior to joining 
the Company, he was Senior Accountant at 
Aminoil USA where he had responsibility for 
Joint Ventures and Special Projects. 
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WESTMOUNT RESOURCES LTD. 
Consolidated Statement of Deficit 
for the year ended December 31, 1979 


Deficit — at beginning of year 
Net Earnings 


Share Issue Costs 
Deficit — at end of year 


Consolidated Statement of Earnings 
for the year ended December 31, 1979 


Revenue 
Oil and gas sales — Note 1(d) 
Interest 


Expenses 
Operating 
Administration : 
Depreciation and amortization — Note 2 
Loss on foreign currency translation 
Interest 


Earnings Before Taxes on Income 


Provision for Deferred Taxes 
Net Earnings 
Earnings Per Share — Note 1(g) 
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1979 1978 
$ 606,518 $ 589,894 
(452,033) 
53,464 16,624 
$ 207,949 $ 606,518 


$1,064,526 
53,460 


1,117,986 


31,323 
148,325 
54,914 
13,315 
5,126 


253,003 
864,983 


412,950 
$ 452,033 $ Nil 
$0.18 


WESTMOUNT RESOURCES LTD. 


Consolidated Statement of Changes in Financial Position 


for the year ended December 31, 1979 


Sources of Funds 
Net earnings for the year 
Add back items not affecting funds 
Depreciation and amortization 


Bank loan 

Issue of shares 
Subscriptions for shares 
Deferred income tax 


Use of Funds 
Share issue costs 
’ Purchase of office equipment 
“A, - Mineral properties and related development costs 


Vv 
9 Drilling deposits 


Increase in Working Capital 
/ 
Working Capital (Deficiency) at Beginning of Year 


1979 1978 
$ 452,033 $ 
54,914 
506,947 
365,061 
5,448,375 123,813 
(82,000) 82,000 
412,950 
6,651,333 805,813 
53,464 16,624 
2,300 
33,761 19,534 
Petroleum and natural gas leases and related development costs 2,753,034 667,729 
109,887 
2,952,446 703,887 
3,698,887 101,926 
76,097 (25,829) 
Working Capital at End of Year $3,774,984 $ 76,097 


Notes to the Consolidated Financial Statements 
for the year ended December 31, 1979 


1. Significant Accounting Policies 


(a) These consolidated financial statements include the 
accounts of Westmount Resources, Inc., a wholly-owned 
subsidiary incorporated in January, 1979 under the laws of 
the State of Texas, U.S.A. All oil and gas property 
acquisitions, exploration and development in the U.S.A. are 
being carried out by this subsidiary. 


(6) Oil and gas exploration and development costs — 
The Company follows the full cost method of accounting for 
oil and gas operations whereby all costs are capitalized, by 
field, relative to the exploration and development of 


is abandoned; at that time the costs are either amortized on 
a unit-of-production basis or written off. The amount shown 

for mineral properties represents costs to date and does not 
necessarily reflect present or future values. 


(d) Substantially all of the Company’s exploration and 
production activities related to oil and gas, are conducted 
jointly with others and accordingly the accounts reflect only 
the Company’s proportionate interest in such activities. 


(e) Assets and liabilities in foreign currencies are translated into 
Canadian dollars at exchange rates prevailing at the 
balance sheet date for current items and at exchange rates 


reserves. in effect at the transaction dates for non-current assets, at 


The costs will be amortized on the unit-of-production 

method based on estimated reserves, by field. If the 

unamortized costs exceed the estimated market value of 

the reserves, the costs will be further written down to the 

market value of the reserves. During the development of 

properties within a field, costs are not amortized or written (f 
off until the available oil and gas reserves relative to the field 
have been determined. To date this determination has not 
been made for the producing fields, Beasley and Wayne- 


— 


(c) Mineral properties and related costs are capitalized until 
either commercial production is established or the property 


the average rate for the year for income and expenses. 
Gains or losses on currency revaluation and translation are 
reflected in the schedule of administrative expense in the 
year to which they relate. 


Depreciation has been recorded on office equipment at 
20% using the declining balance method. 


(g) Earnings per share of 18¢ are calculated on the basis of the 
daily weighted average number of shares outstanding 

Rosedale. during the period. 

Fully diluted earnings per share are not significantly 

different from basic earnings per share. 
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Property, Plant and Equipment 
The balance comprises the following: 
1979 1976 
Accumulated Accumulated 
Depletion, Depletion, 
Carrying Depreciation Carrying Depreciation 
Values & Values & 
(Note 1) Amortization (Note 1) Amortization 
Petroleum and 
natural gas leases, 
rights, exploration 
and development 
costs $3,366,309 $667,729 
Mineral properties 
and related explora- 
tion costs 124,345 90,584 
Office property 2,300 $460 
$3,492,954 $460 $758,313 $— 


Costs related to the drilling of an unsuccessful well on the Oak 
property have been written off and are included in Depreciation 
and Amortization expense in these accounts. 


. Long Term Debt 
Production loan $489,261 
Less current portion 124,200 
$365,061 


The production loan bears interest at the Canadian prime rate 
plus 12% and is secured by production from the Wayne- 
Rosedale field. : 


. Income Taxes 


No income taxes are payable currently. 


Deferred income taxes result from timing differences in the 
recognition of income and expense for income tax and financial 
statement purposes. The source of this difference in 1979 was 
exploration and development expenditures deducted for income 
tax purposes in excess of book depletion of $1,157,824. 


. Share Capital 


Authorized — 5,000,000 common shares with no par value 


Issued and fully paid: 
As at December 31, 1978 2,034,978 shares 
Issued for cash during the year 1,145,906 


$1,358,928 
5,448,375 


As at December 31, 1979 3,180,884 shares $6,807,303 


Auditors’ Report 


To the Shareholders of Westmount Resources Ltd. 


6. Stock Options and Warrants 


On December 15, 1978 a Director's stock option was granted of 
100,000 shares at varying prices. During the year, the option 
was exercised on 20,000 of the shares at $2.00. At year-end the 
following were outstanding: 


Number of Option 
Expiry Date Shares Price 
December 31, 1980 20,000 $2.25* 
December 31, 1981 20,000 2,50 
December 31, 1982 20,000 275 
December 31, 1983 20,000 3.00 


“Subsequent to December 31, 1979 the option has been 
exercised on these shares. 


A share purchase warrant has been granted to MacDougall, 
MacDougall &MacTier Inc. to purchase 75,000 shares as 
follows: 


December 14, 1980 25,000 $6.75 
December 14, 1981 25,000 LA0 
December 14, 1982 25,000 145 


The Company will seek shareholder approval for the granting of 
further options as follows: 


(a) To Directors — 20,000 shares 


July 20, 1980 15,000 shares $7.50 OF 
July 20, 1981 (unexercised balance) 7.75 
May 26, 1981 5,000 7.50 OR 
May 26, 1982 (unexercised balance) 7.75 
(b) To Employees — 60,000 shares 
July 20, 1980 5,000 shares $7.50 OR 
July 20, 1981 (unexercised balance) 7.75 
May 19, 1981 11,000 $7.20 
May 19, 1982 11,000 7.45 
May 19, 1983 11,000 170 
May 19, 1984 11,000 7.95 
May 19, 1985 11,000 8.20 


. Remuneration of Directors and Senior Officers 


The aggregate remuneration paid or payable by the Company to 
Directors and Senior Officers, as defined in the Companies’ Act, 
British Columbia, amounted to $66,800. 


. Subsequent Events 


Since December 31, 1979, the Company has acquired 90% of 
the issued and outstanding shares of Galvez Energy 
Corporation of Texas, U.S.A. in exchange for 157,059 treasury 
shares at an ascribed value of $9.00 each ($1,413,531). 


We have examined the consolidated balance sheet of Westmount Resources Ltd. as at December 31, 1979 and the consolidated 
statement of deficit, statement of earnings and statement of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and other 


procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1979 and the 
results of its operations and the changes in its financial position for the year then ended in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


June 6, 1980. 


Mhie- [hoon 
McNICOL & POTHECARY 


Chartered Accountants 


Corporate Information 


HEAD OFFICE 


Suite 1763, Three Bentall Centre 
595 Burrard Street, P.O. Box 49194 
Vancouver, B.C. V7X 1K8 


U.S. OPERATIONS OFFICE 


Suite 1400, 1006 Main Street 
Houston, Texas 77002 


DIRECTORS 


D. Ross Fitzpatrick 
Robert O. Hubbell 

Terence F. Schorn 

David H.R. Stowe 

Alfred E. Turton 


OFFICERS 
D. Ross Fitzpatrick, President and Chief Executive Officer 
Terence F. Schorn, Vice-President 
Robert O. Hubbell, Vice-President 
Linda Frances, Secretary-Treasurer 
James W. Bruce, Controller 
Raymond T. Garcia, Vice-President and 
Chief Operating Officer, Westmount Resources, Inc. 
Donald R. Henderson, Controller, Westmount Resources, Inc. 


AUDITORS 
McNicol & Pothecary, Vancouver 


SOLICITORS 


Rand & Edgar, Vancouver 

Fenerty, Robertson, Fraser & Hatch, Calgary 
Norman T. Reynolds & Associates, Houston 
Coke & Coke, Dallas 


BANKERS 


Bank of Montreal, Vancouver and Calgary 
Bank of the Southwest, Houston 


TRANSFER AGENT AND REGISTRAR 
Crown Trust Company, Vancouver and Winnipeg 


EXCHANGE LISTINGS 
“WTT’ Vancouver Stock Exchange 
“WTT” Winnipeg Stock Exchange 


SHARES AUTHORIZED 
5,000,000 shares 


SHARES OUTSTANDING 
3,357,943 shares 
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WESTMOUNT 
RESOURCES LID. 


Suite 1763, Three Bentall Centre, 

595 Burrard Street, 

P.O. Box 49194, Vancouver, B.C. V7X 1K8 
Telephone: (604) 681-2133 


